GRAND HOOVER BHD (10493-P)
Additional Information Requested by the Bursa Malaysia Listing Requirements


B1.
Review of performance

The group made a loss before tax of RM435,000 for the period ended 30th September 2004. The loss incurred was mainly attributable to lower revenue generated.

In the period under review, the loss was mainly derived from construction segment and investment segment. 

B2.
Variation of results against preceding quarter

For the quarter under review, the Group made a loss before tax of RM435,000 compared with profit before tax in corresponding preceding quarter of RM2,008,000

The profit before tax on the trading segment has improved marginally and therefore, has contributed towards the overall result of this quarter. The construction segment and investment segment reported losses that were attributable to lower margin earned from the construction segment. 

B3.
Current financial year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials. Barring unforeseen circumstances, the Group’s result is expected to be challenging but will remain satisfactory in the next financial year.

B4.
Profit forecast /Profit guarantee

a)
The group is not required to meet any profit forecast for the quarter under reviewed.


b)
Profit guarantee are explained below : -

The company has accepted a revised profit guarantee agreement dated 30th May 2003. The profit guarantee obligation is not due in the current financial year.

B5.
Taxation





RM'000


Current year provision
        135


Over provision in prior years
Nil 
    





----------------




            135





========
The provision of taxation relates to profit made on trading segment.

B6.
Profits/(losses) on sale of unquoted investments and/or properties


The group did not deal with unquoted investment for the quarter under reviewed but has
entered into the sale and purchase agreement on 8 September 2004 to dispose 2 units of
properties for total cash consideration of RM2,040,000. 


The disposal has not been completed as at report date. The expected gain upon completion is RM 280,838 

B7.
Quoted investments


a)
There were no purchase and disposals of quoted securities during the quarter.



b)
Investment in quoted shares as at 30th September 2004

	
	As cost
	
	Book Value
	
	Market Value

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Total quoted investments
	85

======
	
	22

======
	
	23

======


B8.
Status of corporate proposal announced

      a)  Proposed Acquisition of Jenis Development Sdn Bhd (“Proposed Acquisition”)

Further to the appointment of a Special Auditor, a Legal Advisor has been appointed to evaluate and submit its findings on the Proposed Acquisition.

b)
Proposed Acquisition of A Parcel of Land From Perbadanan Kemajuan Negeri Kedah For A Total Cash Consideration of RM20,000,000.00 ("Proposed Acquisition")

The Proposed Acquisition is still pending the development approvals from the relevant authorities before it can be completed.

c) Proposed Private Placement

The Proposed Private Placement is currently pending the identification of placees of the placement shares and the final list of the placees shall be submitted to the Securities Commission (“SC”).

The Company has until 11 January 2005 to implement the Proposed Private Placement.

d)  Proposed Employees’ Share Option Scheme (“ESOS”) and Proposed Grant of ESOS to Certain Directors


The Proposed ESOS and Proposed Grant of ESOS to Certain Directors have yet to be implemented.

B9.
Group borrowings and debt securities


All the borrowings of the Group are in Ringgit Malaysia.

	
	Secured
	
	Unsecured

	
	RM’000
	
	RM’000

	TERM LOANS
	
	
	

	Repayable within the next 12 months
	
	
	333

	Repayable after the next 12 months
	
	
	

	
	
	
	

	BANK OVERDRAFT
	
	
	

	Repayable within the next 12 months
	13,286
	*
	193

	
	
	
	

	BILLS PAYABLE
	
	
	2,712

	
	
	
	

	HIRE PURCHASE
	
	
	

	Repayable within the next 12 months
	442
	
	

	Repayable after the next 12 months
	1,211
	
	

	Total:


	------------

14,939

======
	
	------------

3,238

======



*some of the overdraft facilities are secured by assignment of contract proceeds.

B10.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk for the current financial period to date.

B11.
Changes in material litigation





Material litigations as at 30 November 2004 are: -

a)
L’Grande Development Sdn Bhd (“LG”) claim against Jennico Associates Sdn Bhd

There were no material development on this case since the last quarterly report.

b)
Hoover Tiling Contracts Sdn Bhd (“HTC”) claim against LEC Contractors (M) Sdn Bhd 

There were no material development on this case since the last quarterly report.

c)
Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

There were no material development on this case since the last quarterly report.

d)
L’Grande Development Sdn Bhd (“LG”) vs Bukit Cerakah Development Sdn Bhd ("BCD")

B11.
Changes in material litigation  (Cont’d.)

i)
Kuala Lumpur High Court Civil Suit No S3-22-240-2000





The Defendant and Third Party are exchanging their pleadings pursuant to Summons for Thirty Party Directors (Encl. 39).  The next case management date is fixed on 3rd March 2005.

ii)
Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

The hearing for LG’s application pursuant to Order 33 rule 2 and/or Order 14A of the High Court 1980 is now fixed before the Learned Judge on 31st January 2005.

e)
L'Grande Development Sdn Bhd ("LG") and



Hoover Tiling Trading Sdn Bhd ("HTT")


   vs


Perbadanan Perwira Harta Malaysia ("PPHM");


Mutiara Rini Sdn Bhd ("MR") and


Boustead Johan Edaran Sdn Bhd ("BJE")


(KL High Court Suit No: S2-22-444-02)


The case management was postponed to 17th May 2005.  

f)
Boustead Johan Edaran Sdn Bhd ("BJE")  vs



1) L'Grande Development Sdn Bhd ("LG")





2) Grand Hoover Berhad


There were no material development on this case since the last quarterly report.

B12.
Dividends
No interim dividend was declared during the period from 1st July 2004 to 30th September 2004 (30th June 2004: NIL)

B13.
Earnings per share

Basic earnings per share

The calculation of basic earning per share for the quarter is based on the net loss of RM693,000 and the number of ordinary shares in issue during the quarter of 40,000,000.
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